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Item 1.01 Entry into a Material Definitive Agreement
On November 27, 2019, Coda Octopus Group, Inc. (the “Company”) entered into an agreement for a revolving line of credit (the “Credit Line”) with its existing bankers, HSBC
Bank USA, N.A. as lender (the “Lender”). The Credit Line allows the Company to borrow from time to time up to $4,000,000. Interest on principal amounts borrowed accrues
at the prime rate as published in the Wall Street Journal and is payable monthly commencing on January 1, 2020. All principal amounts and accrued but unpaid interests are
due and payable on September 30, 2020, unless annually renewed at Lender’s sole and absolute discretion. Loan proceeds may be used for working capital and other business
purposes, including for expansion opportunities that may become available.
To date, the Company has not borrowed any funds under the Credit Line and it has no current intent to borrow any funds under the arrangement in the near future.
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